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The Announcer: This is THE AMERICAN FORUM OF THFE
AIR, produced by the I-If'mt;n_(/h,ousa Broadeasiing Company tn asso-
Sation with Theodore Grantk., .

Cmmﬂfh?./Gr(mi/'r: On Jonuary 7, President Eisenhower appeared br"u
Jore a joini session of the United Stales Senate and House of Repre-
sentatives to deliver his annual State of the nton Message. 1t has
been colled one of his greatest speeches, bul some lave hec.ﬁ._ eritical
of its content, Tonight we are pleased to {er(f four Conymsszo'ﬂrzl
Teaders to diseuss some tmportant aspeets of the State of the U.m'q??'
Congressman MeCormack, Democrat of M(m.mr:."i,uset‘tS, and Mct}ga Lt;f
Leader of the House of Represcentatives; Senator [‘;?}C)‘CU’:1[(?[2111.{(’}]
Divicsen, Repubdlican of [Hlinots; Minority Ifcrfdnl?' of tlhe Hailea Maies‘
Senate; Senater Cluiy [ingle, Domoertt of Californin mjr{ one of {he
distinguished leaders in the United States Sr,in.uf:r_’.; and Senator Hugh
Seotr, Republican of Pennsylvania, former Chairman of the Republi-
am Nationed Commitiee. o .

o I\b('i;?f(’of)z; z‘(hra ammast controversial 1Ssues n (Ta-(a_qrrzf:.s- todey 1s our
defense program. President [gisenliower had this lo say aboul 01;1
wilitary proparedness: "Du.;‘t"rzg the past wear our lony—rfm,(m‘st.;:‘x-,
ing porwer, unmatched Loday 1n manned /J())flf)(‘).)'-_\'. s taken on 1)11?1.1}
strenglh as the Allas intorcontinental ballistre ma.?.\;rle has entered
ihe operational tnventory. In 14 recent text launchings at ?'a.:n,gps_loj
5,600 mies, Allus has been slriling on an average within fwo nu ¢3
of the targel. ‘This is less than the fenglh of a iel runway, wqi{ within
the cirele of destruction. Incidentally there was an Atlus firing last
wight. Frow all veports so [ur yeceivod, it performance conformed Lo
the high standard 1 have just described, e

“Such performance is o greal Lribute to American S(?l(.f"}?ﬁjsl.h and.
enginecrs who in the past five years have had to .z‘.r’,lcsq()ple:_l.{ar;z.c a-n._o{
technology to rlc’.?.'ct’}:up these lomg-range ballistic missiles, where

Heric o none before. )
A”“‘)‘ggiv{,u?ﬁli?ir?'g,‘ missile program, going forward so suceessfully
does not suffer from owr present lack of wvery large rockel engines
which ave necessury in dislant space (fIC),?[()?“(LI‘f?()"Il. I am assured Fb'y
caperts that the thrust of owr presenl mussiles Is fully adequate for
defense requirements.”

" Senalor Engle, is owr defenmse program adequate to meel our
noeds? . N .

SENATOR ENGLE: Weli, Mr, Granilk, the announccment recently
imade by the President since the State of the Union Message that he
intended to improve and to build up the Atlas and the Polaris pro-
rrams by one-third is, 1 think, a slgmhcunt addition to the statement
made by the President of the United States in his message,

Now the Democratic Party has consistently (:1‘1t1c1_zef1 this pro-
ayam as heing inadequate. We will have to reevaluate it in terms of

=

what this onc-thivd addition means to the military capability of this

country. . . .
SENATOR DIRKSEN: Well, 1 start with the premise, of course,
that the President in his own right js an expert in the military field.
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He has given two generations of his life Lo the business of the mili-
tary and has by all odds been the captain of one of the grealest ex-
peditionary forees in the whole history of mankind. So he comes as
a witnesg with high credit to appraise our military program. 1 think
he has put the emphasis where it belongs. He indicatles, of eourse,
that Atlas is operational, that the nuclear subs are coming info being
now anst in addition, of course, he divorces the space program {rom
the military program, something that should have been done long ago,
30 that there won’t be any confusion as to the accent and emphasis of
the space propram with respect to our militayry—-

My, Granik: May we hear from the Majority Leader of {he
flouse, Mr. McCormaek?

CONGRESSMAN McCorMACK: 1 don't think therc is any basic
controversy belween the Democratic Party and the Republican
Party. [ think from a world angle that oar people and our country is
most fortunate in the fact thal the Democratic Parvty wanis greater
national defense than most of our Republican colleagues. In Dritain,
for example, the Labor Party wanls less. 1t is an entively difficrent
situation from the angle of the world and from our own country
where the Democratic Parvty, in conlrol of the Congress but not in
control of the White House, wants stronger defense and it is hetter
for the country, as | sec it.

Now from the angle of what Scenator Dirksen veferred to-——the
President—I agree with him, bul it is a dangerous thing to rely on
the judgment of one man, Supposc he is wrong? [ don’t fmagine that
General Eisenhower, when he was in command in Ewrope, made his
own decisions without consulting the Chiel” of Staff and the other
military leaders,

SENATOR SCOTT: 1 never like lo disagree calegovically with my
friend John McCormack, hut I can not accept and on the record ought
not to accept any statemeni that the Democratic Parly wants more
national detense than the Republican Parly, because the defense of
this country, entrusted with the Presideni of the United States, has
kept the country onl of war, has maintained the peace, and he has
consislenlly asked [or more and more of the items of uational de-
fense. The fact that he has asked for one-third more in the Polaris
and in certain other proprams is simply an implementation of his
own Slate of the Union Message, and 1 would assume that every time
a Democratic President had aslked for more in one year than he did
in the previous yvear, that that would be an improvement of the pro-
pram. [t wouldn't necessavity indicale that the previous program
was inadequate.

SENATOR EnNcGLE: Would vou yield {or this observation. The
President said in his message that the Atlas was a very acenrate mis-
sile. Now he 1s correct about that bot we have to assume that the
Russians are just as accurate. And if they are, since they ave going
to get the firsl strilke at us, they can knock down Vandenberg, they
can knoek down all our bases, and that raises the problem of what we
ate going to have left.
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In other words, il the Russians can knock down our Atlas mis-
siles, sticking up like pine trees as they do on those great bases, what
is going to be left then?

SENATOR DIRKSEN: Scnator Engle, may I intrude this thought?
First of all with respect to what our good friend John McCormack
said, the President relies upon expert advice. Look at the number
of scientists and experis that we have in government loday. So this
does nol represent particularly his solo judgment, because he has
brought in all of Lhese people before he makes a report to the people
on Lhe State of the Union to make sure that he is on solid ground. So
thal fact is constantly to be borne in mind. And then if you don’t
mind my inelnding this thought, and T hope this is not reparded as
politically offensive, but he used a phrase in the message, he said
“We had to telescope time and technology.”

That was pointing back, of course, to what Weyrner von Braun,
our missile expert, called the lost or irretrievable years, years back.
%o that we have moved steadily forward, have done a good job and
1 think the President was entitled to bring an optimistic note to the
people with respect to cur defense program. .

CoNGRESSMAN MCCOERMACK : The weakness, of course, in the
position taken by Ilugh Scott and Everett Dirksen with reference Lo
the proposed incerease in the missile and rockets and the Polaris is
that it 1s a one Lhivd increase and we have accepted the proposition
heretofore that we would concede to the Soviet Union a three 1o one
superiority over us. That is what some of us who are Democrats, but
as Americans express concern about.

Now I am glad to see the President admil that the Democratic
position was correct. The Democrats who advocale it were correct.
Now, Hugh, you canw’t get away fron it, you can use your high
sounding phrases and you can have vour Republican press, that is 85
percent Republican, discolor, bul you can’t get away from the fact
that Senator Henry Jackson, Senator Stuart Symington, Senator
John Kennedy, John McCormack and others, consistently have been
taking the position that we should have greater national defense and
this is the conformation of it.

QENATOR ScorT: Yes. If you mean that Democrats have con-
sistently been critical of Republicans, I concede that at once, but |
want Lo say to you thal when the President asks for 1.6 billion dollars
in reseaveh and he gets 1.3 billion dollars from the last Congress, il
is the Democrals who failed Lo supply the President with the amount
which he requests. It was the Democrats in Congress back four years
ago for that matler, who cut the President’s request for research, for
missiles, it was three years ago that you again cut it. You added $200
million of the $300 million vou cut and then you proceeded the fol-
lowing year to cut again,

Now the President onght to know what this country needs. Ile
has consistently shown that he does know. Now just one final com-
ment on that, te what my friend Senator Claiv Fngle said: Whal is
going Lo happen if the Russians knock down our Allas miissiles?
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Of course the question arises what are we poing Lo be doing at
the same time, but suppose they do knock down every one of them,
that is the great virtuc of Polaris, the missile carrying submarine
and that is why the President has asked {or an extension of that pro-
gram--1 am a Navy man—-and that can fire 1200 miles {rom under
water and it will present a target which the Russians won't be able
to get at, so if Lthey knoek down cvery one of our Atlases, we still
have Polaris and we could blast the dickens out of them,

SENATOR KNGLE: The quick answer is that neither the Polavis
nor the Atlas are operational al this time. He said they had entered
the operational inventory, bul they are jusl getting through the door.
There is a lapse in here of four or five vears when we are going to he
in very sad shape. That is why I made a speech the other day on the
Senale floor about Lhe need-for the B-70 bomber Lo bridge that gap,
and polhing has been said here in this digcussion, Mr, Granik, about
our capability in limiled war activity. We haven’t done anything
with that.,

SENATOR DIRKSEN: ‘We mighl uncover that, however.

CONGRESSIMAN McCorMACK: 1L I may malke onhe observation:
ITugh Scott has a very hazy rocollection about what the appropria-
tions have been. The Democratic-coutrolled Congress has increased
defense appropriations. We pul through appropriations for a 900,000
man Army and a 200,000 Marine Corps—

Mr. Granil: Gentlawen, we will get bael fo that n the next
segment of owr discussion.

(fentlenen, il is generally accepted that the Soviet Union poses
the greatest military and ceonomic challenge to fhe United States.
Yet durving 1959 therve appeared to be a lessening of {ensions belween
the two countrics, and President Eisenhower vicwoed the fulwre with
hope, He said: “We live m the divided world of uncasy cqudibrium,
with owr side commitied (o s own prolection, and agarnst aggres-
ston by Hie other.

“With both scelions of this divided world in posscssion of un-
bellevably destruclive weapons, manlind approaches a slate where
mauluel annthilation bDecomes « possihilily. No other fuct of today's
wartd equals this in imporiance. Il colors ceerything we say, crery-
Lhing we plan end cverything we do. We note 1hat recent Sovict de-
portment and pronouncements suggest the possibilily opening of a
somewhat less slrvained perviod iporelalionships behween The Soviet
Union and the vest of the world, If (hese propouncemenls be genine,
Lhere de brighter hope of diminishing lhe intensily of pasi vivalry
and cventually of substiluting persvasion for coereion.

“Whether this is fo hecome an erva of lasling promise remaing to
be tesled by dactions. Owver Ihe past jrear The Soviel Union has ex-
pressed inferesls in measures lo reduce the common perils of war,
While newther we nor any olher ree qeola walion can permil our-
selves To he misle | by pleasand prowizes wunlil fested by porformoence,

et we approach this apparvenlly new opporlunily will the utnmost

seriousness. We mus! strive to breale fhie calamilons cyele of Truslra-
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tions and erises which, if wnehecked, could spival into nieleqr disasler,
2 wltis s ansanity.” ) .
he Hgfl?rr}:t(;é;;cw‘, iy ?é conceivable that we can work s-zwcqssj-u!ty quille
the Sevict Union on the Communist ideoloyy—Senator Dirlsen?
SENATOR DHirRKsEN: Theodore, this was one of the most en-
couraging segmenis of the President’s address on the State of Lhel‘.
Union. First, he lifted the peaple by sounding a nete of l}ope anc
optimism with respect to disarmamont. the casing of tensions and
the solution of this problem that is before us and it is goiug Lo (,'cl.‘g‘t
a great burden upon this country for gnodpcss knows how many yemsz
anless we find a solution for it, and that is our relationship with the
Adet Union, ‘ o
SOHGI-tIeLpoints out, howoever, that there has been progress n this hq]d.
that we do have a responsibility to heip t.}_lese countries that are allied
with freedom’s canse, that mutual security musl go forward and at
the sanie time we will have to deal from strength. But [ thm'k it is
conceded there has been a diminution of the Lensions with whiclt we
7 sop familiar for so many, many ycars. '
}]a\es}éiﬁ?’rég ENGLE: May [ make an observation here? Now in
listening very carclully to the l’}'@Sl(]el}t’s State of the Union Message,
the statement he made on foreign policy I thought was_tho mosi. F*ll(_)—‘
guent part and the best part of his speech, but I would ]Jk’o tn‘say this
about it, that somehow or other in thal gpeech he didn’t cwa@e the
sense of urgeney that it seems to ne ought to be conveyed te t‘]}}e
American people, with respect to the very (1?1{1{:01‘0115 times 1n \\’hllL‘]
we live, preparing them to make the kind of sacrifices th'z}t we are
poing to have to make if we mecet the compelition of the Soviet Union.
That is the leadership that has to conle from L_ho White THouse.
SENATOR ScoTT: That sense of urgency 1s demonstrated not hy
an oxcess of words, or by emphasis, or by hysteria. Urgeney s
demonstrated by actions. The President bas demonstralchle urgency
by making this tremendously effective \lelt lo Asia, to 1\0):lt,h Airlcla
and to Furope. He has demoustrated it by sending the Vice Pref‘?l_-
dont to Russia, by going to Russia himself, by going to the sumnnt.
He has demonstrated it by action and he }ms the support of the people
behind him. We know what the urgency is, hut the difference between
our party and yours is that we also know whatl to do about il and
iust talk aboul it.
ot J(l:l}?)tNt(c}fltE{JSSfm\N McCorRMACK : Of course Hugh Scoll always gets
in the political atmosphere and njects the partisan 1'10@—
SENATOR ScoTT: John, you are hardly one lo say that. o
CONGRESSMAN McCoRMACK: Well, T know, )1ut vou are inject-
ing a partisan nofe. Now we want to get into this. There an.e {nany
people of America who are concerned with the evidence of wealkness.
Now the other day we see n th_e_Umto_cl Nations our country,
upon instruction of the present Adminisbration, participating in the
further condemnation of 1lungary, and yet submtttmg‘ {o the BOYth
Union on the United Nations outer space committee by conceding
their seven membership of that commitiee, and one of them Hun-
gary. On the one hand we condemn them and on the other hand we
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not only give in o the Soviet Union on seven members of the outer
space committee that they demand but we also include Hungary in it.

Now I thoroughly approve of the President going abroad. 1 think
the President well stated it, that it was a manifestation of deep
friendship for the people of America. There is no question the Presi-
dent contribufed to that, I concede that. But he will admit himselfl
that il was a manifestation on the part of the people of India for the
deep friendship and affection they have for the people of America
as well as other countries,

SENATOR DIRKSEN: Mr, McCormack, will you permit this ob-
servalion: I think everybody realizes the urgeney in this whole In-
ternational field. What is so often forgotten is thatl in this ficld you
are dealing with the perversitios of human nature and human person-
ality. Now when the talking stops, of course, action may begin and
that iz the very thing that mankind musl hope will be avaided, and
so there has been a forebearance, there has been a patience, and yet
there has been a necessary agpressiveness ob Lthe part of this Admin-
istration, and the part of the President Lo keep this thing moving for-
waprd, and I think the results thus far all considered have been all
too good, and as you have so rightly said, that is conceded and that
was an cloguent part of the State of the Union Message.

JONGRESSMAN MOCorRMACK: And the President is very for-
tunate in having a strong Democratic Party supporting him on a bi-
partisan level, particulavly when as you know we are not consulted
hefore the faet, but after the fact.

SENATOR DIRKSEN: Well, we are not unmindful of that, and
certainly we arve grateful that the President has had {hat support in
the international field. But the facl of the matter 1s that the urgencey
in this whole field, the necessity of ohviating the danger of war and
going steadily Torward with a vigorous peace program, a disarma-
ment program, having in mind that the Soviel Union leaders who
have been mecting at GGeneva and elsewhere have their own ideas
about i, vequires, ol course, the utmost skill and the utmost fore-
hearance in order to get this job done in our time.

SENATOR LONGLE: If you will permil an observalion there, the
President said that he felt that some of the actions taken at Geneva
by the Soviets were politically molivated.

SENATOR DIRKSEN: And that was frank discussion on his
part—

SENATOR TINGLE: Sure. Thal is fair enough. But the question
I vaise—and 1 didn’t scem to get across to my friend Hugh Scott—
iz that only the I'resident can give the kind of leadership the nation
needs, and create the atmospheve in which the Anterican people
realize that we ave in this for keeps and that we have to compete
and that we have to pay the price and if we have to cut down the
size of the tailfing on automobiles, and de a few things in order to
mecl the challenge that the Soviets are hringing against America—
not just in the military field, not just in the space field, but in the
economic and the cultural and the propaganda and the government
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ficld—somebody has to gel that across to them. The Presidenl’s mes-
sage didn’t do it. That iz what | say.

SENATOR ScorT: Don't you agree, though, thalt the American
people, both Democrats, Republicans or independents, for that mat-
ter, have shown their coufidence in the President's leadership? That
you may have some doubts aheut it, bul &) percent of the American
people cherish that leadership, and value it and approve of what the
President has dene, and the President has made Lhe swwhole American
nation proud of his own initiative in going to all of these countries
and carrying the ward thal we believe In peace and friendship, and
in freedom,

CONGRESSMAN MCCORMACK : Now you don’l want to create the
impression that the Amervican people don't have confidence in any
Chiel Txecutive. Of course we are discussing a subject new that
transcends polilics. We should forget polities and discuss it imper-
sonally, objectively, impassionaltely.

1 support President Fisenhower, hut 1 want him to go {urther.
[ am for him as far as he goes, Hugh, T have stated publicly, aud 1
state now, that 1 would foel happier if the President, in his message
vou may disagree wilh me, and vou have a right Lo, hut 1 am ex-
pressing my views, and I have a righl to, and 1 bave the courage Lo
do it, that 1 would fecl happicr—1 said it last January rvight alter his
message on the State of the Union—that the President had recom-
mended more taxes for grealer national defense.

SENATOR DIRKSEN: Again, of course, vou are up agaiust a
reatistic problem. )

CONGRESSMAN MCCoRMACIK: Yes, but 1 assume my responsi-
bilities.

SENATOR DIRKSEN: They have shown a rare indisposition lo vole
any additional taxes. Not even a postage inerease, and not even a
highway increasc.

CONGRESSMAN McCorMACK: Well, vou don’t call that a tax, do
vou? I mean in the sonse that vou use the word “taxes.”

SENATOR IHRKSEN: Jusl imagine whal would happen if you
Lited to increase the individual taxes, the existent corporate laxes.
[ doubt very much whether Congress would ever support that.

CoNGREsSMAN  MoCorMACK: Do wvou mean the Congress
wouldn't support increased taxes for greater national defense effort?
1 don’t think you mean that, my dear friend.

My, Gronil: We wdll come back to taxes in Just a little bit.

The recent sheet strilee. which threatened owur ecconomy, was
settled after a lengthy and Gitter dispiite between labor and manage-
ment. Will the wage tnerease contribute Lo the inflationary spiral, or
can we hold the line ab its present lenel? What is tabor and manage-
menl’s responsibility tn this field?

Pregident Eisenhower said:

“Ivery American was deeply disturbed by the prolonged dispute
in the steel indusbry, and by the protracted delay of reaching o seltle-
ment, We are all velieved thal a setltlement has ai last bheen achienced
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i thot indusiry. Tt s my inlention to enconrage regular discussions
between management and laboy outside the bargaining table arena
to consider the inlerests of the public as well as their own mutual
inferests in flrst the maintenance of industrial peace, price stabilily,
incentives for continuous investment, und cconomic growth.”

Genilenen, how can the steel industry continue to keep the price
of stecl al the same pre-stvike tevel, after granting o wage inerease.

Senalor Scoli—

SENATOR SCorT: Well, in Lhe first place this is the lowest in-
crease which has ever been negotiated in recenl times,

SENATOR TENGLE: Is it lower than Kaiser's, by the way? [ un-
dorstand Kaiser got by wilh about 28 cents, and this is 39,

SENATOR SCoTT: As a matter of fact, it is lower than Kaiser's.
It iz the lowesl increasc of any, since Wovld War (I, and it is less
than hall’ as much as the™revious increase.

Now the total 30 months’ benefits granted are as follows:
Kaiser, Amevican Can, Aluminum, all got benefits totalling 52 cents
over a 30 months” peried. Here management offered something like—
something under 3¢ cents. The final settlement was 41. Therefore
the settlenient in the steel strike is less than the union gol without
a slrike from Can, Aluminum and IKaiser, and therefore if the union
and management generally join in honest efforts to increase pro-
duetivity, to work together, in my opinion an inflationary price rise
can be avoided, but 1 would like to add this: There is a rather amus-
ing aspecl of the cornments on the steel strike that 1 would like to
niention later,

My, Granik: Let us go to John MeCormack, ond then cone haclk
to you.

CONGRESSMAN MCCoORMACK: [ am sure we will he interested
in that when you tell us what it is,

Of course the Admninistration’s indecision permitted the strike
to be unnecessarily prolonged. The President sat back and said that
they should negotiate, and the government shouldin’t exert pressure,
and after neavly three months this famous disclosuve that appeared
m lhe newspapers took place, and of course overyvbody knows lLhat
that was povernment exerting its pressure, and many people—

SENATOR Scorr: You didn't threaten lo draft the workers as
President Trurnan did in the vail strike.

CONGRESSMAN MCCORMACK: Now you are very smart, you are
very clever. We are discussing the steel strilkke. One thing is certain,
President Truman always had courvage to make his own decisions,
aned he made his gwn decisions,

SENATOR IHRKSEN: Woell, Mr. Granik, 1 would like to remind
Mr. McCormack—

CONGRESSMAN MCCORMACK: Yes, vou go ahead, now.

SENATOR DIRKSEN: Of course the whoele desire on the part of
the President was not to intrude the foree of government into the
strike. Otherwise what happens to free collective bargaining?
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CONCRESSMAN McCoRMACK : Didn’t he do it ultimately?

SENATOR ENGLE: In the dock strike, why was he in the dock
sirike in three days, and it was over 90 days before he was in the
steel slrike? Was it hecause we had a steel surplug?

SENATOR DIRKSEN: You had other circumstances there—

SENATOR ENGLE: Woell, I can say vou had steel stacked all over
the—

SENATOR DIRKSEN :-——bul heie you had this bargaining in process
constantiy, and 1o hope that the bargaining would continue—you had
vour mediators in this picture, yvou were going along exactly as proe-
scribed by the Taft-Hartley Act. And so I thought the President did
the wise and timely Lhing. And while T am about it—

CONGRESSM AN MeCoRMACK : Suve, sure. And while manage-
ment had the great rvesevves of stecl, that went along without in-
voking the Taflt-Hartley Act on the parl of the President, while the
sleel companics were in an advantageous posilion Lo cavry on the
strike.

SENATOR [WNGLEE: While the workers were getting hurt.

CONGRESSMAN McCoRMACK: Yes, And then it shifted to the
side of Lthe workers who were on strike, then he stepped in and in-
volked Tall-Hartley - and you coming [rom Pennsylvania, Hugh,
ought to realize that that is so, and ought to frankly admit it,

SuNaTor ScotT: I did, hul—

My Granth: Wil Hie cost of sicel go up?

SENATOR DIRKSEN: Tt hasn’t gone up,

SENATOR ScoTT: It hasn’l gone up.

SENATOR DIRKSEN: And in these other nepotiated settlements
there has been an increase.

CoNGRESSMAN MoCoryacK: We know what is going to happen,
The first increase will take place after the next election.

My Givanile: Do you expect an tnercase, Jolin?

CoNGrESsMAN  McCorMACK: That is their first apgreement.

Now everybody admits—what they ave all saying is “We can
set no increase in steel now.” Iveryone puts that word “now” in
thove, Nobody is deceived,

SENATOR DIRKSEN: Other factors may come into play at some
lime in the futuve, We shall see,

COoNGREsSSMAN MCCoRMACK: [ will agree with Hugh that they
should not increase it. They should have granted these increases to
the workers, but the company, the steel companies will alwavs in-
crease. Theyv are going to do it

SENATOR SCOTT: John, the important thing to remember is this,
that the price did go up after every other scttlement. That the
price went up—

CONGRESSMAN MCCOORMACK: Because the wages went up after
every setllement.

SENATOR ScorT: Let me finish this time.—that the price went
up alter Can and Aluminum settlements, which were negotiated a
couple of months ago. The price did nol go up after the steel sottle-

TEN

ment, and it does not need to go up, but I want to say this about what
you people have been saving about the seltlement, and how it was
made. In the first place vou wish it had been made by somebody in
yvoup party, IHow well we know that. But then not knowing how {o
handle the settlement, wilh the participation of the Vice President
and Secretary Milehell—

CONGRESSMAN MOCORMACK : You have a habit of exapgerating,
but go ahead.

SENATOR SCorT: You people ave torn between lwo points of
view. You don't know whether to say that Dick Nixon dida’t really
have anything to do with this, or that il anything untoward comes
up, he is really to blame for the whele thing. Now vou better make
up your mind. .

SENATOR ENGLE: Ile settled that strike on the fifty-yvard line
at the Rose Bow] game, He has 110,000 witnesses that he did it |
don't know how anybhody can deny that he feok carve of it.

SENATOR SCoTT: And he was on the phone four times that very
day, and he did a goad job in both places.

SENATOR DIRKSEN: Theoadore, this needs o he said, because the
Viece President’s name has come up from time to time, and il is made
Lo appear that this was some kind of an unwarranted intrusion on his
part. It is forgotteu that he is the Chairman of a cabinet committec
that is exploring this whele field of price stahility and economic
growth in the country.

Who better, who morve timely and who with greater justification
than the Vice President should intrude himself in the hope, of course,
that this might be setiled, and it was done on an entirely voluntary
basis.

, CONGRESSMAN McCormaci: It iz Lhe D'resident’s responsi-
bility.

: SENATOR DIRKSEN: The lorce of government was not ineluded
heve at all,

CONGRESSMAN McCORMACK: Now let me ask vou, Fverelt, do
vou make the categoric statement here now-—and we are going to ask
vou, Senator Scotl—that there will be no increase in the price of steel
as a vesult of this settlement? That is Lhe question that vou asked,
Theodore, and that we are discussing now.

Do vou say caleporically there will be no increase?

SENATOR DIRKsSEN: T will give you two answers: Number one,
there has been no increase. Number 2, there is an understanding that
through increased efficiency and greater produclivity, every possible
effort will be made to ward off any price increase. What more can
be satd about it than that.

CONCGRESSMAN McCorMACK: Do vou say that there will be no
inercase in the price of steel?

SeNATOR DIRKSEN: Well, | don’t Jinow whaether therve will be

CONGRESSMAN McCoORMACK: As Repuhlican leader T know vou
can operale with greal effectiveness upen Blough and the other great
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leaders, the leaders of the sleel companies, to stop the Amecrican
people rom being subjected to Turlher increases.

SENATOR DIRKSEN: There can be other cconomic factors that
come into this picture thal might account for some subscquent in-
crease in steel. We hkope that there will be no increase, and there
hasn't been any. That 1s the most optimistic thing about thig record.

CONGRESSMAN MCCORMACK: The first increase in wages takes
place next December, There would be no justification.

SENATOR Scorr: Well how much bLetter a settlement that is,
then, in Can, atd Aluminum and the seltlements made in previous
VOALS.,

CONGRESSMAN McCORMACK: The question asked by M. Granik
is, would there be any increase in steel, in the price of stecl,

SENATOR DHIRKSEN ' There hasn'l heen,

CONGRESSMAN MCCORMACK: Now you can't gel away with that,
liverett,

SENATOR DIRKSEN: Why not?

CONGRESSMAN McCoORMACK: The people know there is going
Lo he no inerease in wages until next December. There would be no
justificalion for an increase in steel now. The American people have
common scense. You can't just lalk them oul with nice high-sound-
ing phrases.

Now I just asked you a question, Do you say now that there will
be no increase?

SENATOR ScorT: Everybody asks me a queslion, but nobody
gives me a chance to answer. You continue Lo ask how can you
guarantee there will be no price vise. Thal is exactly like asking
Havvy Treuman whether he counld guarantiee that the cost of living
wouldn’t go up 50 percent in his Administration. It did. e never
lmew in advance that it did because he didn’t know chough about
ceonomies Lo wanrd it off,

CONGRESSMAN McCorMACK: To Dbegin with, you arc wrong
again on H0 percenl.

SENATOR ScoTT: [ am nol wrong at all. 1 am not wrong al all.

CONGREsSMAN McCorMack: You ave wrong again, Ilugh,

SENATOR SCotT: Well, 52 percentl. I was a little Tow.

CONGRESSMAN McCCoRMACK: You are just enc of Lhese fellows
who picld it outl of the air.

SENaTOR SCOTT: I agree, Lam ofl. Tt is 52 pereent.

CoNGRESSMAN MCCORMACK: Again vou are wrong, Now if vou
want us to talk about that, we can ftalk about the highesl cost of
living in our country is today, but I am nol going to,

My, Gronik: Geatlemen, let’s gel to another subject, if we may.

In this year the issue of tar reduclion and a balanced budgel
will asswme great political significance. Presideni Fisenhower had
thiz to say ahout fiscal rosponsibility:

“One mafor atellhod by wlhich the federal government con
counter vising prices ig to insure that its own cxpenditiures are pelow
ils revenues,
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“The debt with which we are now confronted iz about $290 bil-
tion, With interest charges alone now costing tacpopers about nine
and « half billion dollars cach year, i is clear hat this debt growth
must stop. You will be glad to know thal, despile the wunsellling in-
Huenceg of a recent gleel strilie we cstimate that owr accounts will
show on June 30 this year, o fovoreble balance of approrimately
£200 million. I shell present to the Congicss Jor 1961 a balanced
Diedget.

“Krpenditures il be $79 billion S0 million. The wwount of
meone over onlga, deseribied in the budget as a swrplus (o be applicd
against our nafional debl, Is §4 Dillion 200 million.

“Personally I do not feel that any amount can bhe properly collod
. swrplus ag foag as he nation is fo debl. 1 prefer do think of such
an item as veduction on owy childven’s Inhevited mortgage”

Genllemen, is Hherd any possibility that tax revision or veduelion
will be enacted in thiz session of Congress? My, MeCornack—

CONGRESSMAN McCormMacK: [ doubt very much, Mr. Granik.
There might he some provisions in connection with revision, but 1
doubt if we can afford any substantial tax reductions In the world
of today. I said heretofore that 1 would feel happyv—and [ say il
sincerely—because politically it is unpopular {or me {o say this, I
know that, If the President would have recommended more laxes for
greater national defense.

So T can’t see where there will be any reduction in taxes as such,
a policy either on the part of the Administration or on the part of
Congress. To me that would be irrespongibility.

SENATOR ScoTT: John, I think the chance of lax veduction in any
Democratic Congress is always remole, and more so in view of the
continual altempt Lo inerease Lhe expenditures.

CONGRESSMAN McCORMACK: Now will you slop indulging in
politics. Do you agree with me that it wonld he inadvisahle for either
party lo engage in tax reduction in the world of today al this time?

SENATOR DIRKSEN: | agree. | have become a realist aboul these
fiscal matiers,

SENATOR ENGLE: Let me make this Mirther observation, that
the Democratic Party has alwavs believed thal we ought to maintain
a high Jevel of taxes during prosperty and try to retive this debt,
Get some money on it

Now I approve of that, I think we ought fo de it. It has to be
paid, Se we cught not to be redueing taxes when the economy is
relatively strong. So now to answer vour question specifically, the
Congress won't veduce taxes in my opinion except as the Majorily
Leader of the House says, in the nalure of revisions, and the Demo-
eralic Party, I believe, will support the application of surpluses to the
debt.

SENATOR IMRKSEN: Well, Senator Kngle, T am glad to hear you
say it becanse—

SENATOR FNGLE: As a matter of facl, we have eul the Presi-
dent’s requested budget every vear. We have heen more econommical

THIRTEEN



than he has. He talks aboul applying $4.2 billion to the debt. He had
a deficit of $12.5 billion the last vear. Now il he gels 4.2, he has only
sopped up half or a thivd of his defieit in the past year.

SENaTOR Scorr: Well, now, Clair, you refer to his having
a deficit. You know perfectiy well theve is no defieit which the Presi-
dent has. The deficil is created by the amount which the Congress
appropriates, And the regponsibility of the Congrress i3 in your hands,
in the hands of John MceCormack’s Party.

Now when yvou appreopriate the money, the Piresident has to put
it in the budget figures.

SENATOR NGLE: He requested a cortain amount of money. We
appropriated less than he requested and because he had such a hum
sob of figures or he lpoked in the wrong crystal ball, we ended up
with a 12.5 hillion dollar deficit, the bigpest peacetime deficit in the
history of the nation.

CONGRESSMAN McCorMACK: Now, ITugh Seotl, when vou say
that as a member of Congress without regard 1o party—

SENATOR Scorr: You know Lhere was an cconomic recession,

CONGRESSMAN MeCORMACK: You just made a statement that
yvou know is not a covrecl one (o convey to the American people. The
President. of the United States submils his budgel.

SENATOR SCOTT: [ am nol aware of having made any such slate-
ment.

CONGRESSMAN MOCORMACK:  The DPresident ol the United
States submils his budget and the fact {5, and 1 don’t say this from
a political angle, that the Congress in six years has reduced his budg-
ot request by over $12 billion. Now we all have a responsibility, but
the President submits the budget in the first instance. If is his re-
sponaibility.

Now T hope 1f there i a surplus of $4 billion $2 million, T hope
it will go toward reducing the deficit.

SENATOR ScoTT: You think in terms of defieit, John, You really
miust accepl that.

CONGRESSMAN McCCORMACK: Yes, that is correct. A surplus of
$4.2 billion. Beeause to me one of the mosl sevious questions con-
fronting us today, and for rencrations to come, is this $285 Lo $290
hillion debt.

SENATOR SCOTT: There is no guestion about that.

CONGRESSMAN MoCoRMACK : It would he better to reduce that
for America and all of us.

SENATOR ScoTT: [t should be rodueed before Lhere is a tax vedue-
tion, bul I am saviug if the Congress exerts more discipline, has
better housekeeping and spends less money on programs which create
fixed charges and increase in thoe debt, thal makes the chance of a
tax reduction thal much more remote.

SENATOR ENGLE: Now the President said something else in hig
maessage. He referred to the cost of carrying the interest. e said it
was $9.1 billion. A year ago in January it was $8.1 billion, In othev
words, the intevest on this debl has gone up o billion dollavs.

FOURTEEN

Now the additional charges that the American laxpayer has lo
payv on that national debt over the period of the Eizenhower Adminis-
tration has amounted o aboul $6 billion, which would have bought a
tot. of school houses, a lot of hospitals and a lot of roads, and il is a
direct contribution to the banking institulions of this nation.

SENATOR ScorT: [f vou stop hamstringing the Secrelary of the
Treasury you will be able to reduce the inlerest charges,

SENATOR TMRKEEN: Senator Engle, Tel me say this about the
debt serviee—meaning the interest on the public debt. Fivst of all,
interest is going up in all parts of the world. 1 think Congress has
forgotien that money is a commodily. And when the Secretary of the
Treasury has Lo go into the market, he has lo compete with Eastman
Kodak, Dulont and General Motors, Standard Ol and everybody clse
for the savings and Lhrift of the people. And realism demands that
the limit on long-term marketable securities should have heen lifted
last year. Bul this present Congress refused to do it

SENATOR ENcLE: And I think we will refuse to do il again.

SENATOR DIRKSEN:. Well, of conrse you are going Lo jeopardize
the country, and I think you are going to play with dynamite before
vou get through.

CONGRESSMAN MCCORMACK: You mean vefuse lo lift. There
is a difference between refusing to lift the eeiling and increase the
authorized——

SrnatTor DIRKSEN: Lel me get in this one thoughl: How in the
world cau vou expeet the Secretary of the Treasury to nance a $290
billion debt on a five-year basis, because he has to operate within the
short term that the statule allows now, But is thal kind of a burden
placed upon any kind of a large enterprise anywhere in the world,
at any time?

SENATOR Scorr: You deny the Sceretary of the Treasury tha
same right which every state has. Every state’s fiscal officer is not
lied down by limitation on how much the rale of interest shall be,
But you hamstring the Secrelavy of the Treasury and you don’t let
him fund the mational debt and take the governmenl out of compe-
tition by putting out long-term seeurities. As long as vou do that, you
are going to keep up the interesl rate.

SENATOR ENGLE: The government has regulaled the price of
money sitee Biblical times and in this instance the government is
tightening up the money which makes it harder to buy in the market,
which raises the inlerest rate.

Now all the governmeni has 1o do through its Fedeval Reserve
regulations is to support thal bond market and make more monev
available and those interest rates will come down,

SENATOR DIRKSEN: Well, actually, of course, the vate on moeney
is going to be determined hy market needs, by the supply, and whal
the man who has monev is willing to renl his money lov. It is just
exactly that simple. And money is a commodily just like anything
else, and vou don’t think for one minute that a cilizen is going to
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loan his money to the United States Government for threc percent
il he can go into the market and get five or six.

CONGRESSMAN MCCoRMACK: Money is a medium of exchange—
it is a medium through which persons buy and exchange services and
goods and i that vespect it vesponds to the law of supply and demand.
The resull is the same,

SENaToR ScoTT:  Arlificially limiting it as vou propose to do
is 4 form of Neo-Bryanism,

CONGRESSMAN McCaRaACK: Well, vou float around so much.
We are talking now about 1960.

SENATOR ScoTT: | upsct you, John.

CONGRESSMAN MCCORMACK: No, vou don't upset me, you in-
terest me, and you amuse me at times,

SENATOR ScoTT: | am glad {o help.

CONGRESSMAN MCCORMACK: Yonu lalk about hamstringing the
Secrelary of the Treasury. We had a four and a quarter poveent
ceiling for 1 vears, Now [ concede, due to the policies of the Fed-
eral Resorve System, with the present Administration abdicating to
the Federal Reserve System that mbevest has been artificially [orced
up——artificially, not in response to the law of supply and demand
alone; T will concede Lthere would have heen an inerease 11 response
Lo the law of supply and demand, hut nol the inerease to the extent
that already exists,

Now, I recognize that in oider to—thatl is water over the dam—
meet the present situation in loeng-term bonds-—-and there is no long-
term refinancing in the latter pavt of this year, so there was no real
urgeney last vear [or legislative action, we could think this over—
that theve should be an increase, hut 1 don’t believe in lilting the
ceiling because when we do that, Congress removes from its jurisdie-
tion completely the whole gquestion. I will be frank with yvou, I belicve
in lifting it {o a point, butl putting another ceiling on where the Treas-
ury Depariment can refinance.

SENATOR DIRKSEN: let’s get Lhe hizlory books straight. Carter
Glass of vour party was the author of the Federal Reserve System.
Its powers and duties and vesponsibilities are defined in the statute.
The present Governor does exactly whal they have done ever since it
was creatoed in 1913 and that s to properly look after the credit of the
country. They haven't differcd in that particular from ail the prede-
cessors to Bill Martin, who now runs that show in the Federal Reserve.

Mr, Granil:: Gentlemen, the four arecas we have discussed have
only scratched the surfoce. What do you consider some of the other
cruelal 1ssneg this Congress musl resolve?

Senator Ingle--—

SENATOR ENGUE: Mr. Granik, gelling back to the Preident's mes-
sage, in the field of domestic policy he was extremely vague. No detail,
ny specific program. To give you an ilustration, one of the big prob-
lems is in the farm field. He bemoaned the surplus in certain areas,
suggested that we do something to raise the farmers’ income and get
rid of the surplus, but promised no specific program at all. The same
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thing is true with reference to his statement with rergard to ir,lﬂatlon.
We are all apainst inflation. He said “Look at it. Why docsrn t some-
hody do something about it?” But he offered no program. he same
thing with roference to civil rights. He didn’t even back the recom-
mendations made by his own Comimission. ‘ _
1le said they ought to be seriously gonsulgred. And he bewailed
the Jabor-management troubles and major Strl}{ps, like steel, but he
didn’t say what he wanted done. Not one sp_e(:lﬁc recommendation,

SENATOR DIRKSEN: Let's just look al this for a moment and see
hos wide my good friend and colleague, Senator Engle, is of the mark.

First of all, the message was roughly about 48 minutes long. If
vou put in all the specific recommendations, it could have run into
hours. - )
SEnNATOR ENGLE: He dlcll,n_’t even promise any. Usually he says
“We are going to send up one, _

eSEN:%’T()RgDIRKSEN: It was gencrally understood, I think, that all
these things are to be handled in supplementavy messages. The first
one came up yesterday with respect to interest rates, There will he
other messages on Iabor. There will be a message on agriculture.
And my friend, don't forget that the seven point program on 01_v1i
righls was senl up by the President Jast year. I introduced %he major
share of il. It is still pending up there in the House and Senate. It
is stuck. It is stuck in the House Rules Committee for the moment,
and in the Judiciary Committee of the Senate. .

CONGRESSMAN MCCORMACK: Can vou gel us three Republican
votos? . o )

SENATOR DIRKSEN: That is not my vesponsibility. That 1s yours.

SENATOR ENGLE: 1 can give you a better answer than that.

CONGRESSMAN MCCORMACK: 1 concede it is uot yours direct.

SENATOR DIRKSEN: Well, not even indirect, )

CONGRESSMAN MCCORMACK: 1t is not mine. But i[ you would
use vour influence. I didn’t worry about you on civil rights,

SENATOR ScoTT: You can count on me.

CONGRESSMAN McCoORMACK: Yes, 1 know that. Absolutely.
[ugh Scott, when he was on the Rules Committec. when we needed
a Republican vote for progressive legislation, he was—

QENATOR ENGLE: He was even good to me sometimes on Western
projects,

QENATOR DIRKSEN: [ am glad to hear that. _

SENATOR ScoTT: I do like to hear those kind of things, but | do
wani Lo know, John, have you signed the discharge pelition— =

CONGRESSMAN McCORMACK: As you know, leaders don't sign.
You know that, Hugh, ‘

SENATOR ScotrT: Normally, but how can you as a loadnr: or Sam
Rayhurn, blame the Republicans when you and Sam haven't signed
the discharge petition yourselves.

CONGRESSMAN McCORMACK: You know as well as I do, leaders
don’t sign. Now theye arve only about ten or Tl Republicans who have
signed to date in the House,
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SeNATOR ScorT: | agree there should be more Republicans, and
more Democrats, but 1 helieve it should include the Majority Leader
and Lthe Speaker,

CONGRESSMAN MCCORMACK: 1 agvec—-you are very clever,

SENATOR SCOTT: Not clever, just simply stating the facts,

CONGRESSMAN McCorRMACK: O, yes, vou know it is a lime—
honored custom for leaders in the House not to sign a discharge pe-
tition.

SENATOR SCoTr: And there is also a good time to break a cus-
tom, John, and this is it, because civil vighls are more important than
time-honored customs.

SunNaTor DMRKSEN: Well, Theodore, T wanl Lo nail down before
we get away from this—

CONGRESSMAN MCCORMACK : Now, just a minule—

My, Granik: Let him nail (his down and we will come back Lo
gyau, John.

SENATOR THRKSEN: That is, thatl there will be supplemental mes-
sages all through this session. That was the purpose of keeping this
State of the Union Message at a high level without these specifie
recommendations, because those can be handled at a subsequent time,
And there will be seareely a week oo by when there will not he a
message from the White House, and 1 emphasize once more that it
needs no [urther message so far as civii righls is concerned, beeause
the President stated the case, the bills are introduced, they are there,
and you have Lwo soldiers on the line f'or every one that 've got, both
in the Senate and in the House,

CoNGRESSMAN MceCorMACK : The facel vemains that the first
civil rights bill since the Civil War, nearly 90 vears, passed m the
R5th Congress. Now with the split in the Democratic Party, that was
a Democratic-controlled Congress—only four years hefore, Kverett,
there was an 83rd Republican Congress which was controlled by your
party, both the House and the Senate, and the White IHouse, and yot.
no eivil rights bill was reported even out of comimittee by the House
or the Senate. So it was a Democratic-controlled Congress that passed
the measurce,

SENATOR ScoTr: The civit rights bill that passed—wait John.

Mr. Graaik: Let him finish and we will come vight beck,

SENATOR ScOTT: Don’t be clever with us. Don't be elever with
s,

CONGRESSAMAN MCCORMACK: And we are going to put through
the amendments this session, too.

SENATOR ScoTT: Don’t be so clever wilh us, because the civil
rights bill that passed in the 85th Congress passed because it had not
only a higher percentage of Republican support than Democratie,
but if [ am not mistalken, more Republican votes, Fven though we
were 80 [ew in nurmnber.

CaoNGRESSMAN MoCorMaACK : What [ said is—and you can’t get
away {rom it—four years ago in the 83rd Congress with Republican
control, with M. Ilisenhower in the White House, complete control of
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government, that the Republican-controlled committee of the IHouse
and the Senate didn’l even report a ¢ivil vights bill out of committec,
and you can’l get away from that.

SENATOR SCoTT: Mavbe we can make vou look better than we
can ourseives, perhaps,

CONGRESHMAN McCORMACK: In vour party il shows the differ-
cnee between promise and performanee. I am nol talking about cither
one of you Lwo, now. _

SENATOR DIRKSEN: John, on thal poeint, let me just make Lhis
clear: As vou know on adjournment day last Scptember, we had an
nnderstanding that a bill will be called on the Senate floor and it will
be open to amendments so thal civil rights will gel a heaving.

SENATOR ENGLE: The 15th of February.

SENATOR DIRKSEN: That is correct, We set the day. T don'l
know what more you can.do. We canvassed the whole situation, and
I think, John, when you taik about promise and performance, we have
performed.

CONGRESSMAN McCoRMACK: Well, put some of your spirit in
th+ Senateo, there, over into the Republican Party in the House.

SENATOR THRKSEN : But John, vou are the Majority Leader.

CONGRESSMAN MaCORMACK : Yes, but your party has responsi-
bilities.

SENATOR DIRKSEN: | am only the Minority Leader in the Senate.

CONGRESSMAN MCCORMACK: You have your responsibility and
overy member of the Republican Party is elected fromt a Congres-
sional District and they have the responsibility te their people. And
they have the responsibility as individual members of Congress to
serva their people,

SENATOR ScoTr: Johi, if vou can’t get a bill out with a twe to
one majorily, how many Demoerats does it take Lo get action?

CoNGRESSMAN McCoRMACK 1 Well, now, do you admit that the
Republican members of the Rules Committee should vole as they feel
on legistation? You did, didn’t you?

SENATOR SCoTT: [ did, yes.

SENATOR ENGLE: Getting back to this very fuzzy statement
made by the President in his State of the Union Message on domestic
issucs, 1s he going {o send up a program on labor-management rela-
tions with reforence to nationwide strikes? Is he going to recommend
something specifically with referenee to civil rights, in addition to
what he has alreadv sent up? Because his Civil Rights Commission
adlvocates more.

SENATOR DIRKSEN: He doesn’t need to make a recommendation
o it. 1T vou are referring, of course, to those things contained in the
report of the Civil Rights Commission, the yeports have been stth-
mitted to Congress. We created the Comnission in the first instance,
Wo are {ree to take anything out of the report, offer it as an amend-

ment on the floor of the [louse and Senate and incorporate it in a
civil rights bill il we can get it enacted.
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My Granik: This Tas been o special veport presented Oy THE
AMERICAN FORUM OF THE AIR by the Westinghouse Broadeast-
g Compeny, Thank you, Sendlor Kvervetl MclGnley Divksen, Mi-
nority Leader of the Uinited Stales Senate, Congressman Joln Moo
Corutack, Majority Leader of the House of Represenlatives, Senator
Hugh Scoti of Pennsylranin, and Senalor Clatr Fagle of Californic,
for being ony guests on [his specicl AMERICAN FORUM program,
And now Hiis ts Theodore Growtk biddisng yon good bye,
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18, 0D.C
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